
We keep our promises.

IN YOUR POCKET. 
2025 MORE MONEY 

LUC FRIEDEN, PRIME MINISTER AND PARTY PRESIDENT

Last year, the new CSV-DP government 
implemented a range of promises. We have:

-  Strengthened purchasing power through tax 
relief for everyone.

-  Supported young people with financial aid 
for first-time buyers and young workers 
starting their careers.

-  Boosted housing construction with tax 
measures and simplified procedures to build 
more and faster.

-  Relaunched the economy through a more 
attractive framework.

-  Enhanced security with more police 
officers and local police units.

-  Fought poverty through targeted increases 
in social benefits and simplified 
procedures.

In 2025, we will continue to work in your 
interest. I wish you all the best for the new 
year from the bottom of my heart!



The tax table will be adjusted once again.
By an additional 2.5 index brackets as of January 1, 
2025, following an adjustment of 4 index brackets 
on January 1, 2024. This means that, in total, 6.5 
out of 8 index brackets have been balanced—a si-
gnificant relief for everyone.

Single parents, widows, and people over 64 in 
tax class 1a will receive additional relief. 
The amount of the tax-exempt tranche will increase, 
and the calculation formula will be adjusted.

For single parents, the maximum tax credit will 
also increase by nearly €1,000. In short: a single-
parent family with a gross income of up to €52,400 
will pay no taxes.

Support for homeownership. For the purchase of an 
existing home, interest on loans can be deducted:
-  Fully for the tax years 2024 and 2025.
-  For the next four years, up to €4,000 per person in 

the household.
-  For the following five years, up to €3,000 per person 

in the household.
-  Thereafter, up to €2,000 per person in the household 

per year. 

The tax deduction for children, not living in the 
taxpayer’s household will increase by approximately 
€1,000.

Historical adjustments to the minimum wage. 
The unskilled minimum wage will be increased and, 
for the first time, will be tax-free in all tax classes.

The ‘Entlaaschtungs-Pak’ 
is an investment  
in people and businesses. 
An investment in the 
cohesion of the country. 
An investment in a 
future for everyone.
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MORE ALLOWANCES.

TAX CLASS 1

TAX CLASS 1a

TAX CLASS 2

A strong economy 
cannot function 
without a strong 
social state. As the 
CSV parliamentary 
group, we welcome 
this relief for 
people’s wallets.

Marc Spautz 
President of the 
Parliamentary Group

GROSS 
SALARY

TAX BURDEN SAVINGS
TOTAL SAVINGS

2023 2024 2025 2024 2025

45.000 € 5.066 € 4.369 € 3.972 €  697 €  397 €  1.094 € (22%) 

60.000 € 10.023 € 8.928 € 8.198 €  1.095 €  730 €  1.825 € (18%) 

125.000 € 32.666 € 31.470 € 30.723 €  1.196 €  747 €  1.943 € (6%) 

GROSS 
SALARY

TAX BURDEN SAVINGS
TOTAL SAVINGS

2023 2024 2025 2024 2025

45.000 € 4.109 € 2.990 € 1.801 € 1.119 €  1.189 €  2.308 € (56%) 

60.000 € 9.315 € 8.155 € 5.859 €  1.160 €  2.296 €  3.456 € (37%) 

125.000 € 31.959 € 30.697 € 28.401 €  1.262 € 2.296 € 3.558 € (11%) 

GROSS 
SALARY

TAX BURDEN SAVINGS
TOTAL SAVINGS

2023 2024 2025 2024 2025

75.000 € 5.252 € 4.468 € 4.024 € 784 €  444 € 1.228 € (23%) 

100.000 € 11.586 € 10.019 € 9.123 €  1.567 € 896 €  2.463 € (21%) 

150.000 € 28.685 € 26.496 € 25.000 € 2.189 € 1.496 € 3.685 € (13%) 

Sources:   Beispiller vum Steierbarème 2023: https://gouvernement.lu/dam-assets/documents/actualites/2023/11-novembre/30-roth-bareme-impot/2023-11-30-upas-
sung-vum-steierbarme-m-4-indextranchen-beispiller.pdf 
 Beispiller vum Steierbarème 2024/2025: https://budget.public.lu/dam-assets/lb/budget2025/links-dokumenter/11848-mfin-factsheets-mesurefiscales2024-hd-web.pdf

FEWER TAXES.

The energy allowance is tripled for current bene-
ficiaries:
-  A one-person household can receive up to 600 euros.
-  A two-person household can receive up to 750 euros.
-  A household with four people can receive up to 

1.050 euros.

The cost-of-living allowance is increased by 10 
percent: Those entitled to it will automatically 
receive the payment without having to apply for it. 
This also applies to the energy allowance.
 
Retirement homes will have part of their energy 
costs compensated : This ensures that prices in 
retirement homes remain stable.
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